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Varying severity of pension

distress

Municipalities
with Defined
Benefit
Pension Plans

Active
Members

M Severe Distress
W Moderate Distress
= Minimal Distress

m NotDistressed

m Severe Distress
M Moderate Distress
= Minimal Distress

W NotDistressed
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Pension laws do not reflect

today’s realities
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Many police can still
retire at 50, just as
they did in 1930.

But life expectancy

at that age has risen
from 22 years to 30
—a 36% increase.



Unfunded municipal
pension liabilities
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Philadelphia S4.8 billion
Pittsburgh 0.4 billion
Balance of Pennsylvania 1.4 billion
Pennsylvania Total S6.6 billion



Unfunded public pension
liabilities to rise $9 billion in©® ® © ®
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$70 > 569 billion ‘
$60 billion / \\\\&\\\%

\\‘ 15% increase
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Unfunded Liabilities (billions)
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Pennsylvania Public Employee Pensions

Annual Required Contribution

2035
$12.3 billdion
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Pennsvlvania Economy League of Greater Pittsburzh, July 2014
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2014 PA General Fund Increase (millions)

PA Governor Tom Corbett,, July2014



Reform and protect police
and fire pension benefits
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Shift from a defined benefit to a hybrid plan with shared risk and
shared rewards (new hires only)

Forbid spiking
 Remove pension benefits from the collective bargaining process

* Increase vesting period, retirement age and length of service

Allow portability for officers



Coalition for Sustainable
Communities
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COALITION MEMBERS: Allegheny Conference on Community Development e Allegheny Valley Chamber
of Commerce  Blair County Chamber of Commerce ® Clinton County Economic Partnership e County
Commissioners Association of Pennsylvania ® Delaware County Chamber of Commerce e Erie Regional
Chamber of Commerce ¢ Greater Carlisle Area Chamber of Commerce ® Greater Johnstown Cambria
County Chamber of Commerce ® Greater Lehigh Valley Chamber of Commerce ¢ Greater Philadelphia
Chamber of Commerce ¢ Greater Pittsburgh Chamber of Commerce ® Greater Reading Chamber of
Commerce & Industry e Greater Scranton Chamber of Commerce ® Greater Wilkes-Barre Chamber of
Commerce ® Harrisburg Regional Chamber e Huntingdon County Chamber of Commerce ® Lancaster
Chamber of Commerce & Industry e Lebanon Valley Chamber of Commerce ® Lehigh Valley Partnership
e Monroeville Area Chamber ® Mon Valley Progress Council ® Pennsylvania Business Council e
Pennsylvania Chamber of Business & Industry ¢ Economy League of Greater Philadelphia
Pennsylvania Economy League of Greater Pittsburgh ¢ Pennsylvania Economy League, Inc. Central
Division ® Pennsylvania Institute of Certified Public Accountants e Pennsylvania Manufacturers
Association e Pennsylvania Municipal League ® Pennsylvania State Association
of Township Commissioners ® Pennsylvania State Association of Township
Supervisors ® Schuylkill Chamber of Commerce ® Westmoreland Chamber

of Commerce » Williamsport/Lycoming Chamber of Commerce

York County Economic Alliance ... and growing. — 4 1\
coalition for sustainable

COMMUNITIES
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Visit us at;:

www.coalitionforsustainablecommunities.org
&

www.facebook.com/Coalition-for-Sustainable-Communities

A shared destiny. coalition for sustainable

A shared responsibility. COMMUNITIES



